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Mayor Hucker cutting the
ribbon on the Village-wide

Little Library program
rolled out this year.
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A Message from Mayor John Hucker

Dear Beach Park Residents and Businesses:

It is with great pride that | present to you the Village’s first Popular Annual
Financial Report (PAFR). The PAFR is a summarized version of important elements of
the Village’s official financial statements, called the Comprehensive Annual Financial
Report (CAFR).

The 150 page CAFR is available on the Village website. The CAFR fulfills the
Village’s compliance to Illinois State law. It is very detailed and has been
independently audited. The auditors have issued an unmodified (“clean”) opinion on
the Village's financial statements for the year ended April 30, 2018.

This PAFR document is not required by any regulatory body, rather it is the
Village’s desire to convey information about major aspects of the Village’s financial
condition to the general public.

As you review the PAFR you will note some good news. For the third year in a
row, since the downturn in 2010, estimated actual value of property in the Village
has increased. Beach Park is finally feeling the effects of the recovering housing
market and the uptick in the economy. We continue to work toward developing
available locations, constantly reaching out to potential developers. With a
concentrated effort in code enforcement, we are improving curb appeal within the
residential and business districts in Beach Park, making it more attractive to new
development. This is evidenced by the recent opening of two nationally recognized
brands in Beach Park: Speedway (Nov 2017), and Dollar General (Aug 2018).

| hope you find the 2018 PAFR to be highly informative. If you ever have any
questions about the Village’s finances, do not hesitate to contact the administration
team at Village Hall at 847-746-1770.

Respectfully,
John Hucker, Mayor

Village of Beach Park - Government Organization

The Village is governed by a President-Trustee form of government. The Village Board is
comprised of eight elected officials, including a Village President (Mayor), six Trustees and a
Village Clerk. The elected officials serve staggered four-year terms and are elected “at-large”,
meaning each official represents the whole Village. Village board meetings are open to the
public and are usually held at 7:00 pm on the second and fourth Thursday of every month at
Village Hall.
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Your Beach Park Village Board

John Hucker Richard Gust, Trustee Don Jensen, Trustee Regina Miller, Trustee

Mayor Parks and Rec Committee, Chair Finance Committee, Chair Public Relations Committee, Chair

John.Hucker@Villageofbeachpark.com Richard.Gust@Villageofbeachpark.com Don.Jensen@Villageofbeachpark.com Regina.Miller@Villageofbeachpark.com
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Mark Ottersen, Trustee Linda Sittig, Trustee Larry Wells, Trustee Mary Jo McDonald,
Public Works Committee, Chair Public Safety Committee, Chair Planning, Building & Zoning Committee, Chair Village Clerk
Mark.Ottersen@Villageofbeachpark.com Linda.Sittig@ Villageofbeachpark.com Larry.Wells@Villageofbeachpark.com maryjom@Villageofbeachpark.com

Village of Beach Park, Lake County, Illinois
Incorporated May 1989
2018 Demographic Snapshot

Data Source: Lake County Partners/ US Census Bureau—Census 2010/2014 & Bureau of Labor Statistics

Population: 13,833

Unemployment rate:
4.10%




The Village teamed up with Lake
County Stormwater Management

this summer to provide a walking
tour of the Bull Creek
restoration project.

This overview is of the Village’s
financial operations for the fiscal year
ended April 30, 2018. The data
included here is not in accordance with
generally accepted accounting
principles as only selected information
is presented. All data provided is
compiled from the Village of Beach
Park Comprehensive Annual Financial
Report (CAFR) which does comply.
The CAFR is available at
www.villageofbeachpark.com
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Understanding Sales Tax

The State of Illinois levies a sales tax on all retail sales and collects the tax on behalf
of local municipalities. The state also levies and distributes a use tax. A use tax is an
additional sales tax that a purchaser owes on items intended for use in lllinois — for
example items that are bought online and delivered to a Beach Park address.

The Village of Beach Park receives one percent of these taxes when items are
purchased in or delivered to the Village. Automotive and filling stations provide the
largest portion of sales tax revenue in the Village.

Sales Tax Revenue by Category

*Sales made in the Village during Jan 2017 - Dec 2017
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3 Year Sales and Use Tax History

Over the last three years, the Village has seen steady growth in sales and use tax
revenue, this is partly due to the increase in online shopping. The institution of a state
tax for online purchases has increased the Village’s share of local use tax revenue as
depicted below.

Sales tax is important to the Village as a revenue stream because it is not wholly
dependent upon the state. Attracting viable retail development in an effort to grow and
diversify this revenue stream is always a Village priority.

6 2017 2018

Sales Tax $474,467 $499,766 $540,402
Use Tax $314,820 $336,265 $358,727

TOTAL $789,287 $836,031 $899,129




Understanding Property Tax (I

Property Tax Rates in Beach Park by Taxing District
Beach Park has had a balanced budget in all 30 years of existence.

Beach Park residents pay municipal property taxes to several different taxing districts.
The Village of Beach Park does not levy a municipal property tax.
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e

&

THIS NOTE IS LEGAL TENDER

FOR ALL DEBTS, PUBLIC AND PRIVATE I 8 7 6 3 5 .
)\

WASHINGTC

Village
of

A~ F
=

Fire Lake
School Districts—79.98% District | County
8.5% | 4.54%

Library || Other
2.88% || 4.09%




Beach Park joined officials from
around the region to plan joint

emergency responses
in times of crisis.
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Where the money comes from...

Revenues for general governmental activities totaled $3,345,857, while the cost of
governmental functions totaled $2,835,726. This results in a surplus of $510,131 prior to
transfers out for future capital improvements of $447,260. In 2017, revenue of
$3,298,524 exceeded expenses of $2,650,406, resulting in a surplus of $639,118 prior to
transfers out of $646,475. Revenues for 2018 of $3,345,857 increased $56,333 or 1.70%
from last year. The increase in revenue is due mainly to permit activity and increased
shared services revenue.

The chart below graphically depicts the major general fund revenue sources of the
Village. It depicts very clearly the Village’s dependence on state distributed income tax
and sales and use taxes to fund governmental activities (noted in shades of blue) . It also
clearly identifies the less significant percentage the Village receives from road and bridge,
and telecommunication taxes.
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- Beach Park Funds

A fund is a set of accounts that are segregated to report on specific activity
conducted by a government. The Village has three major governmental fund groupings;
governmental, proprietary and fiduciary. Organized under these headings are nine
individual governmental funds and the Village adopts an annual budget for all funds. The
only fund presented in this document is the General Fund, which falls under
governmental fund grouping. For information on all funds, please see the CAFR.

— General Fund Balance: Financial Policy

The General Fund is the Village’s primary operating fund. It supports core operating
services. The fund balance in the General Fund increased in fiscal year end 2018 by
$62,872, or 1.7%. Net Operating Income was $510,131 before transfers out of $300,000
for future capital improvements, $20,000 for Vehicle Replacement, and an additional
$29,000 in contributions toward the unfunded pension liability. The ending fund balance
is 135% of total expenditures, remaining well above the target of 25% of expenditures,
demonstrating continued financial stability for the Village of Beach Park.



...where the money goes. f

The cost per capita to provide general services to each
Beach Park resident was $204.99 for FY 2018.

The per capita expenditure is calculated by taking the total general fund expenditures of 32,835,726
and dividing it by Beach Park’s current population of 13,833.

The functional expenses of the General Fund include the operational costs for public safety, streets, forestry, building
maintenance, street maintenance, street lighting, building planning and zoning, and administration/finance. Capital outlay reflects
the investment in the Village’s capital equipment and infrastructure, including improvement of buildings and facilities, computer
hardware and software and equipment purchases. Debt service is the repayment of principal and interest on outstanding debt
related to the construction of the Milton C. Jensen Public Works Facility.

The Village accomplished several major initiatives in FY 2018. A few examples are (4) new warning sirens in order to improve the
safety of our residents; an aggressive road repair and improvement program; painting and preventative maintenance on Village
water towers; safety improvements along Sheridan Road and increased code enforcement efforts which result in visible
improvements to the condition of the Village.

All of these efforts are achieved without the Village levying a property tax on the residents of Beach Park.

Debt Principal Retirement, Interest & Fiscal Charges,
$50,000 $66,618

Capital Outlay, $67,768

Parks and Recreation, Public Safety, $616,379

$59,022

Building, Planning & Zoning,
$506,230

General Government,

$715,058
Streets and Highways,
$754,651
2018 2017 2018 2017

Taxes $251,010 $298,643 General Government $1,331,437 $1,260,737
Licensing & Permits $365,518 $301,640 Streets and Highways $754,651 $769,020
Intergovernmental $2,153,385 $2,152,479  Building, Planning and Zoning $506,230 $423,288
Charges for Services $355,781 $338,061 Parks and Recreation $59,022 $57,959
Fines and Forfeits $76,568 $87,999 Capital Outlay $67,768 $17,894
Interest $48,570 $13,798 Debt Payments $50,000 $53,354
Miscellaneous $125,025 $96,904 Interest and Fiscal Charges $66,618 $68,154

TOTAL  $3,345,857 $3,289,524 TOTAL 2,835,726 $2,650,406




Statement of
Net Position

The Village was founded in 1989, upon the principal that government should
be financially sound and self-sustaining without a municipal property tax.
Our mission is to be business and resident friendly, while assuring the
health, safety and welfare of Beach Park as a whole.

The Statement of Net Position looks at Beach Park as a whole and is a useful indicator of the Village’s financial position. This
table shows that in the case of the Village of Beach Park, assets/deferred outflows exceeded liabilities/deferred inflows by
$54,700,293 in 2018. The Village’s net position increased in 2018 from 2017 which is a demonstration of the sustainable financial
health of the Village of Beach Park.

A large portion of the Village’s net position, $45,998,389, or 84.09%, reflects its investment in capital assets (for example,
infrastructure, buildings, machinery, and equipment), less any related debt used to acquire those assets that is still outstanding. The
Village uses these capital assets to provide services to citizens; consequently, these assets are not available for future spending.
Although the Village’s investment in its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be used to liquidate these liabilities.

An additional portion, $2,545,428 or 4.65%, of the Village’s net position represents resources that are subject to external
restrictions on how they may be used. The remaining 11.25%, or $6,156,476, represents unrestricted net position and may be used
to meet the government’s ongoing obligations to citizens and creditors.

Net Position
Governmental Business-Type
Activities Activities Totals
2018 2017 2018 2017 2018 2017

Current and Other Assets $ 7.197.562 6,985,324 2,808,165 2,826,767 10,005,727 0.812,001

Capital Assets 39,077,336 38,886,034 10,855,173 11,081,370 49,932 509 49,967,404

Total Assets 46,274 898 45871358 13,663,338 13,908,137 59938236 59,779,495

Deferred Outflows 240,042 219,106 84,759 80,943 324801 300,049

Total Assets/Deferred Outflows 46,514,940 46,090,464 13,748,097 13,989,080 60,263,037 60,079,544

Long-Term Debt 2,326,710 2,650,891 1,423.638 1,625,879 3,750,348 4276770

Other Liabilities 630,088 613,057 360,796 337,012 990,884 950,069

Total Liabilities 2.956,798 3,263,948 1,784,434 1,962 891 4,741,232 5,226,839

Deferred Inflows 666,537 379,778 154,975 56,241 821,512 436,019

Total Liabilities/Deferred Inflows 3,623,335 3,643,726 1,939,409 2,019,132 5,562,744 5,662,858
Net Position

Net Investment in Capital Assets 36,672,336 36,381,034 9,326,053 9,436,900 45998 389 45817934

Restricted 1,027,281 1,055,307 1,518,147 - 2.545. 428 1,055,307

Urnrestricted 5,191,988 5,010,397 064,488 2,533,048 6,156,476 7,543,445

Tatal Net Position 42,891,605 42,446,738 11,808,688 11,969,948 54,700,293 54,416,686

Beach Questions? Call Peggy McHugh, Finance Director
i 11270 W. Wadsworth Road | Beach Park, IL 60099 P g of Beach Park Tiinois
Phone: 847-746-1770 | Fax: 847-746-1797 i
Website: Villageofbeachpark.com 0 0 ]




