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Dear Beach Park Residents and Businesses:

It is with great pride that | present to you this year’s Popular Annual Financial Report (PAFR).
The PAFR is a summarized version of important elements of the Village’s official financial
statements, called the Comprehensive Annual Financial Report (CAFR).

The 150 page CAFR is available on the Village website. The CAFR fulfills the Village's
compliance to lllinois State law. It is very detailed and has been independently audited. The
auditors have issued an unmodified (“clean”) opinion on the Village's financial statements for the
year ended April 30, 2019.

The Village started the fiscal year off strong when the Village Board voted unanimously to
approve a balanced budget as it has done every year since its incorporation. We continue to operate successfully without a
municipal property tax levy, even with the state reducing our share of income tax by 5%. The Village holds a Standard &
Poor's AA Bond Rating — this is the highest rating available to the Village and an indication of overall financial strength
due to strong reserves and low debt.

To end the fiscal year, the Village Board voted unanimously to pay off outstanding bonds that were issued to fund the
construction of the public works building in 2010. This general obligation bond payoff of $1.5 million will bring the Village
close to a debt-free position with just SSA and TIF backed debt obligations.

This 2019 PAFR is not required by any regulatory body, rather it is the Village’s desire to convey information about
major aspects of the Village’s financial condition to the general public. I hope you find it to be highly informative.
If you ever have any questions about the Village’s finances, do not hesitate to contact the administration team at

Village Hall at 847-746-1770.
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Chetophe. P Montt

Executive Director/CEO

Respectfully,

A

John Hucker, Mayor

A Little History of Beach Park

Beach Park dates back as far as 1908 when the railroad lines from
Chicago to Milwaukee were first built.

In the early 1920's the F. H.
Bartlett Co. of Chicago was
promoting the property in his
subdivision as "country living for
city residents". Many of the
streets in his subdivision were
named after silent screen movie
stars -- Fairbanks (Douglas
Fairbanks), Gish (Lillian Gish),
Chaney (Lon Chaney), Pickford
(Mary Pickford) and of course
Chaplin (Charlie Chaplin).

In 1949, the area adopted the name of Beach Park and had a school
district and a fire protection district in place.

In 1987, several people met to discuss the possibility of incorporating
Beach Park. After two years of hard work and planning, and a
commitment to never levy a real estate tax, our community passed a
referendum and Beach Park, lllinois become a reality. By 1989, Beach
Park was officially a municipality.

Lo

About one-third of the Village is now supplied with municipal water
and sewer, and all Village roads are paved. Many of the drainage issues
facing the Village have also been addressed and the Village still does not
collect any real estate taxes.

The Village was recognized last year for the

creation of our first ever PAFR by the national
Government Finance Officers Association.




Village of Beach Park - Government Organization

. . . Residents and
The Village Board is comprised of BUsinesses

eight elected officials, including a of Beach Park
Village President (Mayor), six I

Trustees anc! a Village Clerk. The Village Clerk Mayor T\:ngszs
elected officials serve staggered
four-year terms and are elected
“at-large”, meaning each official
. Village
represents the whole Village. Administrator
Village board meetings are open
to the public and are usually held Assistant Village
at 7:00 pm on the second and Administrator
fourth Thursday of every month Lake County
at Village Hall. Sheriff's Office
(Contracted Service)
| 1 1
Community Finance Public Works
Development Director Director
Director
Administrative L Admin Utilities Streets
Analyst Assistant- Supervisor Supervisor
— Customer
Building & Code | | Service
Inspectors Utility Maintenance
Admin Workers Workers
At_jmln Assistant
Assistant- zolmng & At_jmln PartTime
Code Finance Assistant- Emplovees
Enforcement Public Works Ploy
Contract | |
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Top Ten
Employers
In Beach Park

1. Beach Park School g
District 3 -

2. Beach Park Middle Single fapiily
School - homes: 81.2% =

3. Howe Elementary T MM M?ejilan bl
School Hopsehold:

4. Our Lady of Humility Incom ..“ 0,5817
School 7 4 el

5. GT Landscaping LLC = ; )

e MreDonaide P e oy Population:

7. Kenneth Murphy ) 13,867
School \ T

8. Precision Roofing

9. Walgreens ey : ,
. === wid » Occupancy:
10. PIumb.Crazy L V85,49,
Plumbing

Data Source: Lake County Partners/ US Census Bureau—Census 2010/2014 & Bureau of Labor Statistics



Where the money comes from...

The Village receives $151.66 per capita

in revenue from the State of Illinois.

The per capita revenue is calculated by taking the amount of income, local use and motor fuel tax
of $2,103,049 and dividing it by Beach Park’s current population of 13, 867.

The General Fund reported a
surplus change in fund balance for Fines
the year of $144,765, an increase of Charges for Services & 2%
4.08 percent. Revenues of Franchise Fees
$3,596,688 were higher than 2018 by 10%
$250,831 due to higher than
anticipated state shared income tax, Grants
video gaming, Wadsworth shared 1%
services and the APP grant. In
addition, the Village received
$19,099.57 from Comcast following Local Use Tax
a utility audit. 12%
This chart clearly depicts the
Village's dependence on state
distributed income tax and sales and
use taxes to fund governmental
activities (noted in shades of green) .
It also clearly identifies the less
significant percentage the Village
receives from road and bridge, and
telecommunication taxes.

Sales Tax
16%

Beach Park Funds

A fund is a set of accounts that are segregated to report on specific activity
conducted by a government. The Village has three major governmental fund
groupings; governmental, proprietary and fiduciary. Organized under these headings
are nine individual governmental funds and the Village adopts an annual budget for all
funds. The only fund presented in this document is the General Fund, which falls under
governmental fund grouping. For information on all funds, please see the CAFR.

General Fund Balance: Financial Policy

The General Fund is the Village's primary operating fund. It supports core
operating services. The General Fund reported an operating surplus of $479,261
before transfers to the Capital Projects Fund and an additional contribution to the
unfunded IMRF (pension) liability. After the transfers out, the General Fund reported a
surplus this year of $144,765, resulting in ending fund balance of $3,696,014, an
increase of 4.1 percent. The Village again contributed to the unfunded pension liability
as it looks ahead and avoids kicking the can down the road. Expenses were below
budget across all General Fund departments as the Village continues to closely
monitor expenditures and live within its means.
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Road & Bridge Tax
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License & Permits
11%
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Our current situation: your Public
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...Where the money goes.

The cost per capita to provide general services to each
Beach Park resident was $224.80 for FY 2019.

The per capita expenditure is calculated by taking the total general fund expenditures of $3,117,427
and dividing it by Beach Park’s current population of 13,867.

The functional expenses of the General Fund include the operational costs for public safety, streets, forestry, building
maintenance, street maintenance, street lighting, building planning and zoning, and administration/finance. Capital
outlay reflects the investment in the Village's capital equipment and infrastructure, including improvement of buildings
and facilities, computer hardware and software and equipment purchases. Debt service is the repayment of principal and
interest on outstanding debt related to the construction of the Milton C. Jensen Public Works Facility.

The Village accomplished several major capital initiatives in FY 2019:

— Drainage improvements to correct chronic flooding in the north/west section of the Village.

— Supervisory control and data acquisition systems at 3 of the 4 Village lift stations.

— Aggressive road improvement program.

Capital Outlay, $32,662

. Building, Planning &
Village Infrastructure Zoning, $620,527

Parks and Recreation,
$56,861

Debt Principal Retirement,
$50,000

General Government,
Interest & Fiscal Charges,

$64.868 I $840,170

Public Safety, $636,692

Streets and Highways,

$815,647
2019 2018 2019 2018

Taxes $229,179 $251,010  General Government $1,476,862  $1,331,437
Licensing & Permits $377,777 $365,518  Streets and Highways $815,647 $754,651
Intergovernmental $2,368,910  $2,153,385 Building, Planning and Zoning $620,527  $506,230
Charges for Services $377,125 $355,781  Parks and Recreation $56,861 $59,022
Fines and Forfeits $73,796 $76,568 Capital Outlay $32,662 $67,768
Interest $24,660 $48,570 Debt Payments $50,000 $50,000
Miscellaneous $145,241 $125,025  Interest and Fiscal Charges $64,868 $66,618

TOTAL $3,596,688 $3,345,857 TOTAL $3,117,427 $2,835,726




Village of Beach Park, lllinois
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It takes a Village to cure cancer. #thinkpink
#pinktober

Understanding Sales Tax

The State of Illinois levies a sales tax on all retail sales and collects the tax on
behalf of local municipalities. The state also levies and distributes a use tax. A use
tax is an additional sales tax that a purchaser owes on items intended for
use in lllinois — for example items that are bought online and delivered to a Beach
Park address.

The Village of Beach Park receives one percent of these taxes when items are
purchased in or delivered to the Village. Automotive and filling stations provide
the largest portion of sales tax revenue in the Village.

Sales Tax Revenue by Category

*Sales made in the Village during Jan 2018 - Dec 2018

Food Agriculture
10% 29
Drugs and Misc Retail °
26%

Manufacturers
0%

Drinking and Eating
Places
12%

Lumber, Hardware
1%

Furniture
1%

Apparel
0%

Automotive & Filling
Stations
48%

3 Year Sales and Use Tax History

Over the last three years, the Village has seen steady growth in sales and use
tax revenue, this is partly due to the increase in online shopping. The institution of
a state tax for online purchases has increased the Village’s share of local use tax
revenue as depicted below.

Sales tax is important to the Village as a revenue stream because it is not
wholly dependent upon the state. Attracting viable retail development in an effort
to grow and diversify this revenue stream is always a Village priority.

2018 2019

Sales Tax $540,402 $590,028
Use Tax $358,727 $414,637
TOTAL $899,129 $1,004,665




Village Financial Health Measures

The Village was founded in 1989, upon the principal that government should be financially
sound and self-sustaining without a municipal property tax. Our mission is to be business and
resident friendly, while assuring the health, safety and welfare of Beach Park as a whole.

Sales Tax Revenue Bond Debt Liability Road Improvements Property Values (EAV) Water/Sewer Revenue

$590,023 $1,495,000 $446,627 $199,671,701 $1,804,162
B 9% ¥ -35% ¥ -10% 6% M 6%

MEASURE REPORT YEAR (2019) PREVIOUS YEAR (2018) % CHANGE 5 YEAR TREND
Sales Tax Revenue $590,023.00 $540,402.00 h 9%

Governmental Revenues $4,873,341.00 $4,580,132.00 A 6%

Governmental Expenses $4,434,226.00 $4,193,289.00 A 6%

Water/Sewer Revenue $1,804,162.00 $1,703,445.00 h 6%

Water/Sewer Expenses $1,955,384.00 $1,806,681.00 A 8%

Bond Debt Liability $1,495,000.00 $2,285,000.00 b -35%

Road Improvements $446,627.00 $498,851.00 b -10%

Property Values (EAV) $199,671,701.00 $188,250,115.00 h 6%

The Village keeps a watchful eye on several measures to ascertain the overall health of the Village’s finances.
Particular items of note is the increase in sales tax revenue and the uptick in property values in the Village (EAV).

Sales tax revenue. In FYE (Fiscal Year End) 2019, sales and use taxes increased $49,626, or 9.2%, due mainly to the
opening of two new businesses, Speedway and Dollar General, which opened in November 2017 and September 2018,
respectively.

EAV. For the fourth year in a row, since the downturn in 2010, estimated actual value of property in the Village has
increased. The Village is finally feeling the effects of the recovering housing market and the uptick in the economy. While
the Village does not collect any property tax, this is still an important measure of the health of the Village as we continue
to work toward developing available locations by reaching out to potential developers. With a concentrated effort in code
enforcement, the Village has been improving curb appeal within the residential and business districts in the Village,
making it more attractive to new development.

Road Improvements: 2019 expenditures were down 10% in preparation for a larger road improvement program
planned for 2020. This strategy is in keeping with the Village's ‘pay as you go’ philosophy.

Statement of Net Position

The Statement of Net Position looks at Beach Park as a whole and is a useful indicator of the Village’s financial
position. This table shows that, net position increased in 2019 from 2018 which is a demonstration of the sustainable
financial health of the Village of Beach Park. The increase is a result of mindful financial decisions. Net position of
business-type activities decreased by $202,410, or 1.17 percent, while net position of the governmental activities increased
by $490,303, or 1.15 percent. Overall, government-wide revenues totaled $6,677,503, while expenses totaled
$6,389,610, resulting in an increase to net position of $287,893.

Governmental Business-Type
Activities Activities Totals
2019 2018 2019 2018 2019 2018
Total Revenues $4,873,341 $4,580,132 $1,804,162 $1,703,445 $6,677,503 $6,283,577
Subtract Total Expenses $4,434,226 $4,193,289 $1,955,384 $1,806,681 $6,389,610 $5,999,970
Change in Net Position $490,303 $444,867 -$202,410 -$161,260 $287,893 $283,607
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L-R: Trustee Mark Ottersen, Trustee Linda Sittig, Trustee Larry Wells, Mayor John Hucker,
Village Clerk Mary Jo McDonald, Trustee Don Jensen, Trustee Regina Miller, Trustee Richard Gust

LAKECOUNTY,ILLINOIS

The Village of Beach Park
11270 W. Wadsworth Road
Beach Park, IL 60099

HOURS

Monday through Friday:

8:00 am —4:30 pm

Front Desk open on Thursday
until 6:30pm

Village Hall 847-746-1770
Village Hall Fax 847-746-1797

The financial data in this report is derived from Generally Accepted
Accounting Procedures (GAAP) amounts, but is not intended to be a
complete financial statement of the Village of Beach Park. The summary
financial data provided here in the Popular Annual Financial Report (PAFR)
was taken from the Village of Beach Park Comprehensive Financial Report
(CAFR) as of the fiscal year ending April 30, 2019.

Copies of the CAFR, the full financial statements of the Village, can be
obtained through the Finance Department as well as the Village website at
www.villageofbeachpark.com. Additional copies of this report can be
obtained through the Finance Department and can also be viewed on the
Village website.

Questions?

If you have questions concerning this report or would like offer your
ideas on how to improve the information that is provided in future editions,
please feel free to contact Village Hall at 847-746-1770.
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Don't forget to visit the Village of Beach Park website for Find us on Facebook, Next

Door and Twitter

information on current events, forms, online services, meeting Village of Beach Park, lllinois

' agendas, minutes, Village Codes, contact information and more! .
www.villageofbeachpark.com 0 g

Nextdoor



